


The World Bank’s latest Global Economic Prospects Report predicts that global economic 
growth will shrink from the 3% estimated in mid-2022 to 1.7% for 2023. This will place 
global economic growth at its third weakest pace in approximately three decades; only 
overtaken by the global recessions of 2009 and 2020. Such low growth can be attributed 
to soaring inflation, high interest rates, lower investment, and the Russia-Ukraine conflict. 

This substantial decline in forecasted economic growth is widespread, with lower 
estimates for 95% of advanced economies and 70% of emerging markets and developing 
economies (EMDEs). Over the next two years, EMDEs are expected to face a per-capita 
income growth of an average 2.8%, one percent lower than the average for 2010-2019. 
Estimations for growth in per-capita income from 2023-2024 fall to 1.2% for Sub-Saharan 
Africa. Such would cause the high poverty rates (the region currently accounts for 60% 
of the world’s extreme poor) to rise further. Moreover, it is predicted that GDP levels in 
EMDEs will be approximately 6% lower than pre-pandemic growth rates by the end of 
2024. 

Global growth

World Bank Group President David Malpass emphasised the impact of fragile economic 
conditions on EMDEs with the following statement: “Emerging and developing countries 
are facing a multi-year period of slow growth driven by heavy debt burdens and weak 
investment as global capital is absorbed by advanced economies faced with extremely 
high government debt levels and rising interest rates. Weakness in growth and business 
investment will compound the already-devastating reversals in education, health, 
poverty, and infrastructure and the increasing demands from climate change.”

Key global economic superpowers – The United States, Europe, and China – are all 
facing economic crises which are creating negative spill-over affects for EMDEs as these 
developed regions face slow growth, heavy debt, less investment, and corporate defaults. 
These effects have manifested itself in below average investment growth into emerging 
economies, which impacts trade, development growth and make climate-related goals 
more challenging to achieve. 

https://openknowledge.worldbank.org/bitstream/handle/10986/38030/GEP-January-2023.pdf


Whilst financial stress has triggered tighter fiscal and monetary policy measures to be put 
in place; greater geo-political tension due to the Russia-Ukraine conflict could force the 
global economy into another recession. 

This potential recession could have particularly dire consequences for EMDEs that are 
more vulnerable to severe economic downturns. Moreover, the report highlights the 
difficult economic circumstances faced particularly by 37 small states (countries with a 
population of 1.5 million or less), which suffered particularly harsh recession conditions 
and slow recovery from the COVID-19 pandemic due to their reliance on tourism revenue. 
A report conducted in 2020 calculated that output in small states declined seven times 
the rate faced in other emerging economies during the pandemic, which in turn created 
a significant hinderance to economic development.

Share of countries with downgrades in growth forecasts

The World Bank’s economists have emphasised the importance of national policy makers 
in ensuring that fiscal support is provided to EMDEs, inflation expectations remain stable 
and financial systems are made more resilient to economic shocks. 

Furthermore, stress was placed on favouring policies (namely financing from the 
international community) that encourage higher investment rates in EMDEs, which could 
help overcome slow growth-rates that have been magnified by the COVID-19 pandemic, 
the Ukraine invasion and the global monetary and fiscal consolidation. 

The report also highlights the importance of ensuring that small states are protected from 
further economic decline through the policymakers in these nations fostering effective 
economic diversification, improving government efficiency and implementing measures 
that allow for greater climate change resilience. 

Whilst Sub-Saharan Africa is expected to face economic challenges in upcoming years, 
many countries in the region are predicted to see growth rates strengthen to 5% on 
average in 2023-2024. 



South Africa faces a decelerating growth rate of 1.4%, alongside Angola at 2.8% and Nigeria 
at 2.9%, whilst other regions are expected to show significant resilience or even growth, as 
indicated by the table below.

Estimated 2022-2023 economic growth rates (Sub-Saharan Africa)

Mauritius is expected to experience a 5.5% GDP growth rate in 2023, which places the 
nation 9th in the Sub-Saharan region for economic prospects this year. This also leaves 
Mauritius ranking 15th globally across all EMDEs, ahead of all European, Central Asian, 
Middle Eastern and North African EMDEs. 


