


Beware of 2023, but some good is possible 
– Dawie Roodt 

2022 was a year of major upheavals.  

Initially, there were some positive signs that the global economic growth could 
wipe out much of the damage that was done by the Covid restrictions in the two 
preceding years.  

If it wasn’t for a tiny problem called inflation, 2022 could have turned out much 
better. But, as it turned out, inflation was not “transitionary” as we thought, but 
much more of a persistent problem. And then Russia invaded Ukraine and 
inflation received a huge boost as commodity prices climbed steeply.  

Most central banks then realised that interest rates would have to be increased 
drastically to tame inflation. And central banks globally started a very painful 
monetary tightening cycle. 

The result, financial markets collapsed, and the world’s economic growth was 
severely curtailed.  

South Africa also got sucked into the volatile international financial and economic 
alterations with a falling currency, rising inflation, a weak and destructive 
government, and then, loadshedding… 

2022 was a wild year for most countries, politically, economically, financially, and 
socially. And many new trends which emerged in 2022, still have plenty of life left 
in them… 

So, what can be expected for 2023? 

For one, the monetary policy tightening is not over yet. Globally, most of the major 
central banks will continue to raise interest rates. The pace may slow down a bit 
but, with persistent inflation, interest rates will be raised more and will remain at 
high levels still for some time. 

But, with some luck, certain commodity prices may continue to drift lower. 
Coupled with a high base-effect in 2022, we could see a significant slowdown in 
inflation in the second half of 2023. But expect central banks to remain vigilant! 

Unfortunately, the damage caused by inflation and the resultant tightening in 
monetary policy, has already been done. Many economies will experience weak 
economic growth and some, like the US and EU, may experience an economic 
contraction. However, the world’s financial markets probably discounted much of 
this bad news and although markets are likely to remain volatile, the worse of the 
severe losses in value are perhaps behind us. 



For South Africa more of the same-old-same-old 
can be expected.  

We will be getting ready for a general election in 2024 so expect politicians to be 
more concerned about votes than about the economy. We will have at least 
another year and a half of a government that is characterised by destruction, 
incompetence, and corruption. Expect confidence in the government and in the 
country to remain low. 

But do not expect Eskom’s problems to be solved.  This means that blackouts will 
remain with us and may even get worse, in fact much worse. 

The upper turning point of inflation has already been reached or may be close, 
but the South African Reserve Bank will continue to increase interest rates, 
perhaps by another 150 basis points over the first six months of the year. 
Thereafter we may start seeing discussions about lower interest rates. 

Worse of all, expect another year of weak economic growth and high and rising 
unemployment and poverty.  

South Africa’s economic problems can be fixed with the right policies, but before 
we can fix the economy, we need to fix our political problem, and for that we will 
get the opportunity in 2024. 

Best wishes for 2023! 


